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BAT OPERACIONES ARGENTINA 

 
Declaration of Carbon Neutrality in accordance with PAS 2060: 2014 

"Qualifying Explanatory Statement" 

 
"Carbon neutrality1 for the industrial activities of the Pilar factory Argentina obtained by the 

BAT Group –BAT OPERACIONES ARGENTINA, in accordance with PAS 2060:2014 on 

March 9, 2021, for the period from December 1, 2023 until November 30, 2024, certified by 

Instituto Totum” 

 

Senior Representative Name Senior Representative Signature 

Marcus Cunha – Factory Manager  

 

Date: 11/05/2025 

 

 
Organization: BAT OPERACIONES SAU 

Issue Date: March 11, 2025 

Assurance Authority: Instituto Totum 

 
Verification Report: IT-02-2025 
 
Neutrality Period: 01/12/2023 to 30/11/2024 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

 
1 Note: The term “carbon” used throughout this document represents an abbreviation for the 

aggregate of greenhouse gases (GHG), reported as CO2eq (carbon dioxide equivalent). 
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INTRODUCTION 

 
This document is the declaration of carbon neutrality to demonstrate that BAT Operaciones 

SAU achieved carbon neutrality for its operations at the industrial plant in Pilar, Buenos Aires, 

Argentina under the guidelines of the PAS 2060: 2014 standard, in the period from December 

1, 2023 to November 30, 2024. 

 

PAS 2060 Requirement Explanation 

Entity responsible for the declaration Grupo BAT – BAT OPERACIONES 

ARGENTINA 

Object of declaration Industrial activities carried out at Pilar 
factory, Argentina. 

Object Description The BAT Pilar, Buenos Aires factory in 
Argentina is responsible for 
manufacturing cigarettes, starting with 
receiving the tobacco from the plants, 
wetting, cutting, drying, blending, filter 
assembly, and the final packaging of the 
product, for the various related brands. Its 
installed production capacity is 12 billion 
cigarettes/year. 

Object Limits The scope includes all greenhouse gas 
emissions aggregated into Scopes 1 and 
2 as per the 2014 WRI GHG Protocol – 
Corporate Accounting Standard and BAT 
standards (if applicable). 

Type of Assurance Third Party Certification for achieving 
carbonneutrality. 

Period for Obtaining Carbon Neutrality December 1, 2023 to November 30, 2024. 

 

 
This declaration of carbon neutrality in accordance with PAS 2060:2014 contains information 

related to the object for which neutrality is claimed. All information contained is the expression 

of the truth and is assumed to be correct at the time of publication. If any information comes 

to the knowledge of the organization that affects the validity of this declaration, this document 

will be updated accordingly to accurately reflect the current situation of the carbon neutrality 

process related to the object. 
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CARBON NEUTRALITY ACHIEVEMENT DECLARATION 

 

PAS 2060 requirement Explanation 

Specify the period in which the 
organizationdemonstrated carbon 
neutrality regarding the object 

December 1, 2023 to November 30, 2024 

Total emissions (based on location) from 

the object in the period from December 1, 

2023 to November 30, 2024. 

Scope 1: 901 tCO2eq 

Scope 2: 2787 tCO2eq. 

Total emissions (based on purchase 

choice) of the object in the period from 

December 1, 2023 to November 30, 2024. 

 
901 total de tCO2eq 

Type of statement regarding carbon 
neutrality 

I3P-2: Achieving carbon neutrality through 

independent third-party certification 

Inventory of greenhouse gas emissions 

that provides the basis for the declaration 

Annex A 

Description of greenhouse gas 
emission reductions that provide the 
basis for the claim 

Annex B 

Description of instruments for reducing the 

carbon footprint and offsetting 
residual emissions 

Annex C 

Independent third part verification report Annex D 

Retirement and Carbon Offsetting 
Statements 

Annex E 

 

 
Carbon neutrality1 for the industrial activities of the Pilar factory Argentina obtained by the 

BAT Group –BAT OPERACIONES ARGENTINA, in accordance with PAS 2060:2014 on 

March 9, 2022, for the period from December 1, 2023 until November 30, 2024, certified by 

Instituto Totum” 

 

Senior Representative Name Senior Representative Signature 

Marcus Cunha – Factory Manager  

 

Date: 11/05/2025 

 

 
This statement is available on the company's website at www.batargentina.com and the 

custody and availability of documents and reports that support the statement are the 

responsibility of the Sustainability department. 

http://www.batargentina.com/
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ANNEX A - GREENHOUSE GAS EMISSIONS INVENTORY THAT PROVIDES BASIS 

FOR THE DECLARATION 

A.1. Object Description 

 
The target objective of carbon neutrality is the Pilar Factory of BAT OPERACIONES 

ARGENTINA, part of the BAT Group, located at Calle 14 N°506, Pilar Industrial Park, Buenos 

Aires, Argentina. 

The company is located on a property of about 3.44 hectares, with a useful area enabled to 

operate of about 2.74 hectares. The factory has two shifts of 8 hours each, 16 hours a day, 

5 days a week and has around 210 people in its staff. 

All greenhouse gas emissions from the factory were considered, within the respective Scopes 

1 and 2 according to the methodology of the GHG Protocol. No scope 3 emissions have been 

reported for this object. Scope 1 emissions are only related to natural gas and diesel 

consumption and were not considered in this first inventory of fugitive emissions and 

emissions from effluent treatment. We also confirmed that there are no emissions from 

burning renewable biomass. 

The neutrality process covers all Scope 1 and 2 emissions and does not include Scope 3 

emissions. 

The greenhouse gas inventory was conducted in accordance with the guidelines of the 

IPCC's fourth assessment report (AR4). 

The BAT OPERACIONES ARGENTINA factory has technology to guarantee the high level 

of quality of its products. Practically all production is automated: from the moment tobacco is 

inserted into production, there is practically no manipulation by operators. 

The production process is made up of two stages: the Primary Process and the Secondary 

Process. In the Primary Process, the tobacco is moistened with steam to facilitate its cutting 

and different varieties are mixed to form the final mixture of each brand. In the Secondary 

Process, cigarettes are assembled and packaged for distribution. During this stage, the 

tobacco is introduced into the production line, wrapped in paper and, after cutting, the filter 

is incorporated. The assembled units are grouped and inserted into cartons, then sealed 

and packaged. The plant has an installed production capacity of 12 billion cigarettes/year. 
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A.2. Carbon Footprint Summary 

 
Taking into account the market choice approach, the total emissions add up to 901 tonnes of 

CO2eq. 

In relation to the scope, the details are as follows (approach by location): 

 
- Scope 1 (own emissions): 901 tonnes of CO2eq. 

 
- Scope 2 (energy purchase emissions): 2,787 tonnes of CO2eq. 

 
In relation to scope, the details are as follows (approach by market choice): 

 
- Scope 1 (own emissions): 901 tonnes of CO2eq. 

 
- Scope 2 (energy purchase emissions): zero tonnes of CO2 eq. 

 
At the level of BAT groups, the calculation of GHG emissions uses internationally recognized 

methodologies and emission factors, in addition to the fact that the company presents its 

results on platforms such as the CDP Report. The greenhouse gas inventory was conducted 

in accordance with the guidelines of the IPCC's fourth assessment report (AR4). 
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A.3. Standards and Methodologies Used 

 
Greenhouse gas inventory reports are based on GHG Protocol standards and guidelines and 

GRI standards. The internal management of the precursor data is carried out by the EHS 

team and entered into the reporting platform (CR360), which allows the calculation of CO2 

emissions. 

The input data related to Scope 1 and 2 CO2e emissions are electricity and fuels (internal 

stationary combustion and mobile combustion of Diesel Oil-powered forklifts). The input data 

is converted into energy measurements (GJ) and then converted in terms of GHG emissions, 

using local factors for electricity and DEFRA factors for all emission (updated annually). 

Scope 1 emissions are only related to natural gas and diesel consumption and were not 

considered in this first inventory of fugitive emissions and emissions from effluent treatment. 

We also confirmed that there are no emissions from burning renewable biomass. 

The Pilar Factory reports its environmental KPIs monthly. The data is reviewed by the 

regional EHS team and verified by the Group's EHS team for consistency. Annually, Pilar 

Factory data is aggregated with BAT Group data to produce group reports, including the ESG 

Report. The greenhouse gas inventory was conducted in accordance with the guidelines of 

the IPCC's fourth assessment report (AR4). 

Before publication, on an annual basis, the data are subject to external verification by an 

independent audit organization, whose report for the period is set out in Annex D. 
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A.4. Level of information assurance 

 
The assurance level of the Pilar Factory's greenhouse gas inventory, carried out by an 

independent organization "KPMG" was limited, covering Scopes 1 and 2 (in accordance with 

the GHG Protocol) and other KPIs reported in the ESG panels. 

Pilar Factory has independent third-party verification (Totum Institute) for the carbon 

neutrality process, based on the guidelines of the PAS 2060:2014 Standard, with a limited 

confidence level and materiality of 5% for the neutrality process. 
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ANNEX B - DESCRIPTION OF GREENHOUSE GAS EMISSION REDUCTIONS 

ON WHICH THE DECLARATION IS BASED 

B1. History of greenhouse gas (GHG) emissions 

 
Scope 1 and 2 emissions (market-based and location-based) are tracked and compared 

quarterly. Annual targets (projections for the next year) are defined, calculated and 

compared. The projected reduction in emissions from energy-saving activities is calculated 

by the site's engineering teams using the same emission factors. 

The declaration intended by Pilar Factory is neutrality for a certain period (December 1, 2023 

to November 30, 2024), without inferences about past or future commitments. 

B2. Description of GHG emission reductions in the base year 

 
During 2024 there was an increase in the volume produced in the factory of 3.6% compared 

to 2023 (Figure 1). Also, there was a 4.4% increase in energy consumption (Figure 2) and a 

0.74% increase in the value of energy intensity (Figure 3). The path of reducing emissions 

began in 2017. Compared to that base year, it has been a 40.4% reduction. 
 

 
Figure 1 
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Figure 4 

 

The main actions taken to reduce emissions since 2017 were as follows: 

 
Capacitor Replacement 

Migration to LED lighting (100%) 

Motion Sensors 

RAN-RCP dust collection system 

Boiler adaptation 

Installation of temperature cutting pressure switch 

Refrigerated Container Optimization 

New IE3 motors: coolers 

Installation of Boiler + HXD Flowmeters 

Implementing Steam Recovery System 

High Efficiency Installation (EI3) Motor in Suction System (#4) 

Incorporation of an electric forklift. 

Adaptation of a capacitor bank for Power Factor elevation. 

 
B3. Description of renewable energy traceability instruments 

 
According to the independently verified emissions inventory, the total electricity consumption 

in 2024 was 8,939,257 kWh or 8,940 MWh, resulting in a total emission (location approach) 

of 2,787 tons of CO2 eq. Of the total electricity consumption, 3,910,297 kWh or 3910.3 MWh 

are contracted to a local borrower that produces energy cleanly. They were acquired from 

renewable sources through the Pampa Energía Generator Set, composed of the Pampa 

Energía Wind Farms located in Route N°3 Km. 663, Bahía Blanca district, province of Buenos 

Aires and the Wind Farm in National Route N°3 Km. 639, Coronel Rosales district, province 

of Buenos Aires. 
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The Pilar factory has acquired Renewable Energy Certificates to ensure the renewable origin 

of energy and reduce total Scope 2 emissions. 

“Retirement Declarations” of I-RECs (see Annex E) were presented for the reporting period 

from 1/12/2023 to 30/11/2024, as follows: 

 

 

 
 

 

 

 

 

 
All energy origin guarantees are from zero emission sources (hydraulic), with the total number 

of 8940 I-RECs purchased referring to the total energy consumption of 8939,257 MWh. 
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Therefore, all energy consumption from non-renewable energy in the period was tracked by 

Renewable Energy Certificates issued in the same period. In accordance with the GHG 

protocol guidelines, the recommendation is that energy traceability instruments refer to the 

same claim period as the purchasing approach. 

Thus, in the emissions inventory report for Scope 2, according to the methodology of the 

choice approach, it can be stated that the total Scope 2 emissions are zero. 
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ANNEX C - DESCRIPTION OF INSTRUMENTS FOR REDUCING THE CARBON 

FOOTPRINT AND OFFSETTING RESIDUAL EMISSIONS 

C.1. Description of renewable energy traceability instruments (I-REC) 

 
The renewable energy traceability instruments for calculating Scope 2 emissions using the 

market choice approach were detailed in B.3 of this statement. 

C.2. Description of offset instruments - Carbon credits 

 
Carbon credits were acquired according to the residual emissions contained in the emissions 

inventory audited by KPMG and Instituto Totum. 

 
To this end, 902 Verified Carbon Standard credits were acquired from the VCS 2326 Guangxi 
Jinxiu IFM (conversion of logged to protected forest) Project: 

 
https://registry.verra.org/app/projectDetail/VCS/2326 

 
From the purchase generated for Carbon credits, only a sufficient amount of 902 credits were 

retired to offset the emissions generated in the detailed period. Those that were purchased 

in excess will be accounted for future compensation. 

C.3. Use of carbon neutrality instruments 

 
Scope 1 residual emissions, according to the inventory audited by KPMG, add up 901,165 

tonnes of CO2eq. Scope 2 residual emissions, according to the inventory audited by KPMG 

and due to the market choice approach using the I-RECs (according to item B.3), was 

considered zero. 

The carbon credits acquired have the function of offsetting CO2eq emissions in relation to 

Scope 1, thus making the Pilar Factory carbon neutral. 

C.4. Quality criteria for offset instruments - Carbon credits 

 
The carbon credits acquired, as mentioned in C.2, meet all the quality criteria provided by 

PAS 2060:2014, including: 

- The credits acquired represent an additional reduction in emissions (Guangxi Jinxiu IFM 

Project - conversion from logged forest to protected forest). 

 
- The carbon credits were verified by an independent third party, China Environmental United 

Certification Center Co., Ltd (CEC). The monitoring report is available at: 

https://registry.verra.org/mymodule/ProjectDoc/Project_ViewFile.asp?FileID=69715&IDKEY 

=rlksjoiuwqowrnoiuomnckjashoufifmln902309ksdflku098396136985, and they were only 

issued after the reduction was verified (Verra does not issue ex ante credits). 

 
- Carbon credits were withdrawn within the 12-month period from the date of the declaration 

of neutrality (February 14, 2025). 

- The Project from which the carbon credits were acquired has all the documentation and 

registration on the public Verra platform, which is an international standard and a platform 

https://registry.verra.org/app/projectDetail/VCS/2326
https://registry.verra.org/mymodule/ProjectDoc/Project_ViewFile.asp?FileID=69715&IDKEY=rlksjoiuwqowrnoiuomnckjashoufifmln902309ksdflku098396136985
https://registry.verra.org/mymodule/ProjectDoc/Project_ViewFile.asp?FileID=69715&IDKEY=rlksjoiuwqowrnoiuomnckjashoufifmln902309ksdflku098396136985
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that has Quality Assurance Principles including addition, permanence, leakage and avoided 

double counting (https://verra.org/project/vcs-quality-assurance-principles/) 

Verified Carbon Standard (VCS) Project 2326 GUANGXI JINXIU IFM (CONVERSION OF 

LOGGED TO PROTECTED FOREST) PROJECT 

https://registry.verra.org/app/projectDetail/VCS/2326 

https://verra.org/project/vcs-quality-assurance-principles/
https://registry.verra.org/app/projectDetail/VCS/2326
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ANNEX D - INDEPENDENT THIRD-PARTY VERIFICATION REPORT OF THE 

GHG EMISSIONS INVENTORY 
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ANNEX E - RETIREMENT AND CARBON OFFSETTING STATEMENTS 
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